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BOOKS in review

“DEEPAK NAY-

YAR—a great

teacher, an eminent aca-

demic, a distinguished

policymaker and a leading

thinker of our times,” says

the opening sentence of

this volume authored by

his friends and admirers

from different parts of the

globe. 

What makes Nayyar

great is that he is a rare

combination of academia

and administration: he has

been professor of econom-

ics in this country and

other parts of the world,

Chief Economic Adviser to

the Government of India,

Vice Chancellor of Delhi

University, and much

more. Not that he was an

academic who then be-

came an administrator; he

moved in and out many

times, enriching both

spheres. His writings—

many books, journal art-

icles and popular pieces—

all have the unique quality

of freshness of approach

and depth of insight. 

H A R D T O F O L L O W

The tributes in this volume

are of high quality, many of

them so full of theory and

statistics that they will be

difficult for lay readers to

follow. In this review I

shall, therefore, try to con-

vey the gist of the papers,

concentrating on the

themes of development

and globalisation. Like

between nations became

pronounced, Nayyar im-

mediately recognised the

link between the two. He

also anticipated national-

ism emerging as a powerful

force, with globalisation

“sputtering”, as an official

document put it.

The contributors to this

volume deal with many of

these themes. Four essays

in Part II deal with the

evolving dimensions of

globalisation: the role of

multinational corporations

and their championing of

markets, mainly the mar-

ket for financial instru-

ments; global warming and

climate change; and details

of geography, natural re-

sources and culture in

shaping development. 

Another paper depicts

how globalisation has res-

ulted in the integration of

the commodity, capital and

labour markets, leading to

the domination of the top 1

per cent globally and

within countries. 

Part III deals with eco-

nomic theory and public

policy with emphasis on

the former; an essay by a

Nobel laureate demon-

strates the relationship

between money, output

and the interest rate. An-

other paper deals with in-

come distribution. There is

also a theoretical discus-

sion of the formal-in-

formal conundrum in the

labour market under

capitalism.

Part IV is more familiar

territory, the theme being

the global development ex-

perience, with special ref-

erence to India. One of the

chapters is an interna-

tional comparison follow-

ing Nayyar’s

much-discussed 2013

study, Catch Up: Develop-
ing Countries in the World
Economy. Another exam-

ines the experience of

Latin American countries,

and yet another, that of

African countries. 

There is a comprehens-

ive treatment, decade by

decade, of India’s experi-

ments with development

from 1950 to the present.

On the early stages, it re-

marks: “While the global

polity had an alternative to

the NATO [North Atlantic

Treaty Organisation]

powers, the global eco-

nomy too had found an al-

most of his contemporar-

ies, Nayyar’s initial aca-

demic involvement was

with development, taken

to be the need of all nations

at all times, with capital

formation as its prime re-

quirement. Nayyar was

soon to grasp that each

country had its special

problems and hence had to

follow its own trajectory.

Similarly, when global-

isation became the preoc-

cupation of academics

with a similar approach

and prescription, Nayyar

saw different patterns in

different countries and

emphasised that these pat-

terns would change over

time. While for many,

globalisation is a market-

centric phenomenon, for

Nayyar the concern was to

make it human-centric.

And as globalisation pro-

gressed and inequalities

within countries and
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ternative to the standard

Anglo-Saxon model of

capitalist development—

people dreamed big in

terms of an active state in-

tervention to kick-start an

otherwise stagnant eco-

nomy with massive public

investment.” 

And, indeed the early

period (1950-64) turned

out to be a star performer,

experiencing high gross

domestic product (GDP)

growth of 4 per cent. After

critically examining the

subsequent decades, the

study concludes: “In retro-

spect one gets the impres-

sion that policy debates in

India have tended to un-

derestimate importance of

experiences of other coun-

tries and the impact of the

global economy on the In-

dian economy.”

Another paper in this

section deals with the

much-discussed theme of

job creation and the relev-

ance of the “Make in India”

policy in that context. 

‘ M A K E I N I N D I A ’

The Indian economy has

undergone a substantial

structural transformation,

with the share of agricul-

ture in GDP coming down

from over 50 per cent to

under 15 per cent over the

post-Independence

period. At the same time,

India has one of the lowest

shares of the manufactur-

ing sector in GDP among

Asian countries. Thus, the

bloating of the services

sector in GDP without ab-

sorbing labour from the

rural areas has been the

post-Independence In-

dian experience. 

What accounts for the

slowing down of the In-

dian economy in recent

years is the theme of an-

other paper. In the first

decade of the 21st century,

India became integrated

with the global economy

largely via trade. It was

also a period of high

growth for the global eco-

nomy, and India’s imports

from the rest of the world

increased. 

O I L I M P O R T S

In the second decade, es-

pecially the 2012-14

period, oil imports became

costly. On the export side,

in the early period the

manufacturing sector

dominated. However, this

could not be maintained

for long because private in-

vestment, which was driv-

ing the manufacturing

sector, started slowing

down, finally affecting the

economy as a whole. 

As the author who

deals with this aspect puts

it: “…During the high

growth phase, the pattern

of integration into the

global economy created a

virtuous cycle of cumulat-

ive causation where manu-

facturing trade, private

corporate investment and

manufacturing growth fed

off each other. During the

slow down, this process re-

versed itself, creating a vi-

cious cycle of cumulative

causation where a deceler-

ation in private corporate

investment through the

expected profitability

channel was reinforced by

manufacturing imports re-

placing domestic

capacity.”

The volume, therefore,

is rich in terms of the top-

ics dealt with and the

rigour of its analysis, a fit-

ting tribute to the versatil-

ity of Deepak Nayyar. I

recommend it to those

who have the competence

to follow the technical ana-

lysis that dominates it. m

DEEPAK NAYYAR ,

in May 2005 when he

was Vice Chancellor of

Delhi University.
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